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DRAFT 


CITY OF uMHUTHUZE 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2006 


NET ASSETS AND LtABILITlES 
Nat 

Housing Development Fund 

Capitalisation reserve 

Government grant reserve 

Donations and public contribution reserves 

3elf-tn$urance reserve 

Accumulated Surplus/(Deficit) 

Non-current liabilities 

Long-term liabilrties 

Currant liabilitias 

Consumer deposrts 
Creditors 

Unspent conditional grants and receipts 
VAT 

Current portion of long-term liabilities 
Total Net As$0t$ and Liabillties 
ASSETS 


Note 

2006 

2005 


R 

R 



Non-currant assats 


748,646,639 

651,198,256 

Property, plant and equrpment 

8 

! 742,099,866 


643.147,049 

Long-term receivables 

10 

I 6,546,773 


8,061,207 


Currdnt aasets 
Inventory 

Consumer debtors 
Olher debtors 
VAT 

Current portion of long-term receivables 
Call investment deposits 
Bank balances and cash 

Total Aa^ets 


135,022,871 140,155,595 


7 

8,172,636 


9,686,064 

9 

62,379,319 


66,663,480 

11 

19,307.023 


16,737,697 

6 

1.683,616 


• 

10 

1,120,003 


1,496.933 

12 

- 


10.453.267 

25 

42,360,274 


41,118,154 


883,669,510 797,353,851 
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CITY OF uMHLATHUZE 


STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2006 


REVENUE 

Property rates 

Property rates - penalties imposed and collection charqes 
Servtco charTges ^ 

Rental of faciiities and equipment 
Interest earned - extemal investments 
Interest eamed - outstanding debtors 
Fines 

Licenoes and permits 
Incorne for agoncy $ervicos 
Government grants and suboidres 
Publio contributions 
Othor income 
S^le of Land 

tSains on disposal of property, plant and equipment 

Total Reyenua 

EXPENDITURE 

Empioyee related costs 
Remuneration of Counoillors 
Bad debts 
Collection costs 
Depreciation 

iJonditional grand expenditure 
^epairs and maintenance 
nterest paid 
lulk purchases 
^ontracted services 
irants and subsidies paid 
leneral expenses 
oss on disposal of property, 

otal Expenditure 


JRPLUS FOR THE YEAR 


2006 2005 

R R 


14 

90,061,314 

82.852.648 


2,209,132 

1.966,981 

15 

422.571,698 

405,712,066 


10,242.618 

9,479.065 


7,754,253 

12,434,786 


501,775 

568.095 


3,912,992 

7.298,368 


630,630 

2.377,170 


2,529.087 

2,351,544 

16 

90,339.930 

70,369,389 


912,074 


17 

20,506.780 

23.549,439 


22.881.210 

26,975.505 


5.762,913 

- 


__ 680,816,306 

645,935.056 

18 

215,889.453 

200.295.831 

19 

9.642,151 

9.637.693 


8.412,494 

3,779.776 


22,635 

5,958 


59,181.012 

54.505.668 


5.985,499 

3,927.571 


25,155,750 

21.663,290 

20 

14,966,965 

12,383,652 

21 

216,431,289 

211,897,909 


43,585.949 

39,888.311 

22 

1,200,316 

960.213 


62,174.043 

41,727,442 



379.293 

„ 

662,647.535 

601,052,607 


J 8, 168,771 

44,882,449 


>fer to Appendix E{ 1 ) for the comparison with the approved budget 
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CITY OF uMHLATHUZE 


STATEMENTOF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2006 


Pfe-GAMAP 
Ras&rves and 
Funds 

2005 

Balance at \ July 2004 300,766,631 

I m plemen tation of GAMAP (Nole 23) {300. 766, 631 J 

Housmg 

Development 

Fund 

2,626,108 

Donation and 

PubJic Self- 

Capitaki&ation Government Contribution Insurance 

Reserve Grant Reserve Reserve Roserve 

655,494 

322,692,222 67,01 1 ,603 1 01 ,1 65,076 

Accumulated 

SurpEusf 

(Deficit) 

19.859.594 

{14,861.615) 

Total 

323,907.827 

175,440,655 

Restated balance 

2,626,108 

322,892,222 

67,011,603 

101,165,076 

655.494 

4,997,979 

499,348,482 

SuTplus forthe year 






44,862,449 

44,882.449 

Capilat grants used lo purchase PPE 



24.082, S40 



(24,062.840) 


Oonated/contributed PPE 




26,975.505 


(26.975.505) 


Contribiilon to Insurance Reser\'e 





43721 

(43.721J 


Insurance claims processed 





(1.878) 

1.878 


Transfer to Housing Development Fund 

355. 1 56 





(355,156) 


OlfsetEing of depreciation 


(24,459,SS4) 

(6.167,687) 

(11,871,221) 


42,498,792 


Balanoe at30 June 2006 

2,961,264 

298,432,338 

84,926,756 

116,269,360 

697,337 

40,923,876 

544,230,931 

2Q06 








Siirplus for the year 






13.168.771 

18.168,771 

Capital granls used to purchass PPE 



25,548,992 



(25.548,992) 

- 

.Donated/contribuled PPE 




21,640,235 


(21,640,235) 

- 

Contribution to Insurance Reserve 





361,037 

(361,037) 

- 

^nsurance cEaims processed 





(362,189) 

362,189 

- 

Transfer to Housing Development Fund 

1,410,111 





(1.41 0.1 11J 

- 

Offsetting of deprecialian 


(25,726,260) 

(6,820,526) 

(9.232,148) 


41.778,949 

- 

Galance at 30 June 2006 

4,391,375 

272,706,063 

193,655,222 

128,677,452 

696,185 

52773,410 

562,399702 

1 
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CITY OF uMHLATHUZE 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


Note 


CASH FLOW FROM OPERATING ACTIVITIES 


2006 

R 


2005 

R 


Cash receipts from ratepayers governrrierit and other 
Cash patd to suppliers and employees 
Cash generated from/(utilised in) operations 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVIT1ES 

Purchase of property plant and equipment 
Proceeds on disposal of property plant and equipment 
Decrease/(increase) in non*current receivables 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITiES 

New loans raised/(repaid) 

Increase in oonsumer deposits 

NET CASH FROM FINANCING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 


24 


084.994.352 

622,941,224 

643,613,445 

495,067,211 

62,053,128 

148,546.234 

7,754,253 

12,434,786 

(14,966,965) 

(12,383,652) 

54,840,416 

148,597,368 


(161,402,661) 

(144.598.892) 

9.031,745 . 

- 

1.881.364 

3,428,299 

(150,489,552) 

(141,170,593) 


78,211,865 

8,226,124 

(8,851,897) 

(7,741,835) 

86.437,989 

(16,593,732) 



9,211,147 

9,166,957 



51,571,421 

42,360,274 


60,738,378 

51,671,421 
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CrTY OF UIVIHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 


1 , BASIS OF PRESENTATION 

The annual financial slatennents have been prepared on an accrual basis of accounting and are 
jn accordance with historical cost convention. 

In accordance with section 122(3) of the Municipai Finance Management Act (Act No. 56 of 
2003), the Municipality has adopted Standards of GAMAp and GRAP issued by the Accounting 
Standards Board during the financial year. GAMAP and GRAP standards are fundamentally 
different to the fund accounting policies adopted in previous financial years. Comparative 
amounts have been restated retrospectively to the extent possible. The effect of the change in 
accounting policy aristng from the implennentation of GAMAP and GRAP is set out in Note 23. 

The Municipality may have transactions, events or batances that are outside the ambit of 
GAMAP and GRAP but which are included in Standards of International Public Sector 
Accounting Standards (IPSAS) issued by the International Federation of Accountants — Public 
Sector Committee, International Accounting Standards (lAS) issued by the International 
Accounting Standards Board or Generally Accepted Accounting Practice issued by the South 
African Accounting Practices Board and the South Afrtcan institute of Chartered Accountants, 
The Municipality has not complied with the measurement, recognition and disclosure 
requirements of those accounting standards. 

The principal accounting policies adopted in the preparation of these annual financial 
statements are set out beiow. 

Assets, liabilities. revenues and expenses have not been offset except when offsetting is 
required or permitted by a Standard of GAMAP or GRAP. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTIQN 

These annual financial statements have been prepared on a going concern basis, 

4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act. (Act No, 107 of 
1997). Housing selling schemes, both compiete and in progresses at 1 April 1998, were also 
transferred to the Housing Development Fund. In terms of the Housing Act, atl proceeds from 
housing developments, which include rental income and sales of houses, must be paid into the 
Housing Development Fund, Monies slanding to the credit of the Housing Development Fund 
can be used only to finance housing developments within the municipai area subject to the 
approval of the Provindai MFC responsible for housing. 
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CITY OF UMHLATHUZE 

ACCOUNT1NG POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 (continued) 


5. RESERVES 

5 . 1 Capitalisation Reserve 

On Ihe implementation of GAMAP/GRAP, the balance on certain funds, created in ternns of the 
various Provinciai Ordinances applicable at the time, that had historically been utilised for the 
acquisition of items of property, plant and equipment have been transferred to a Capitatisation 
Reserve instead of the accumulated surplus in terms of a directive (budget circular) issued by 
National Treasury, The purpose of this Reserve is to promote consumer equity by ensuring that 
the future depreciation expenses that will be incurred over the useful lives of these items of 
property, plant and equipment are offset by transfers from this reserve to the accumulated 
surplus. 

The balance on the Capitalisation Reserve equals the carrying value of the items of property, 
plant and equipment financed from the former legislated funds. When items of property, plant 
and equipment are depreciateb, a Iransfer is made from the Capitalisation Reserve to the 
accumuiated surplus, 

When an item of property, plant and equipment is disposed, the baiance in the Capitalisation 
Reserve relating to such Item is transferred to the accumutated surplus. 

5.2 Government Granf Reserve 

When items of property, plant and equipment are financed from government grants, a transfer is 
made from the accumulated surplus to the Government Grants Reserve equal to the 
Government Grant recorded as revenue in ihe Statement of Flnandal Performance in 
accordance with a directive (budget circutar) issued by National Treasury. 

When such items of property, plant and equipment are depreciated. a transfer is made from the 
Government Grant Reserve to the accumulated surplus, The purpose of this policy is to 
promote community equity by ensuring that the future depreciation expenses that witl be 
incurred over the useful lives of government grant funded items of property, plant and 
equipment are offset by transfers from this reserve to the accumulated surptus. 

When an item of property, plant and equipment financed from government grants is disposed, 
the balance in the Government Grant Reserve relating to such item is transferred to the 
accumuiated surpius. 

5.3 Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions and 
donations, a transfer is made from the accumulated surplus to the Donations and Public 
Contributions Reserve equal to the donations and public contributions recorded as revenue in 
the Statement of Financial Performance in accordance with a directive (budget circular) issued 
by National Treasury, When such items of property, plant and equipment are depreciated, a 
transfer is made from the Donations and Public Contributions Reserve to the accumulated 
surplus, The purpose of this policy is to promote community equity and facilitate budgetary 
control by ensuring that sufficient funds are set aside to offset the future depreciation charges 
that wtl! be Incurred over the estimated useful life of the item of property, plant and equipment 
financed from donations and public contributions. This is also applicable to the saie of 
developed land, as the infrastructure remains the property of the Municipality. 

When an item of property, plant and equipment financed from Donations and Public 
Contributions is disposed, the balance in the Donations and Public Contributions Reserve 
relating to such item is transferred to the accumulated surplus. 
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CITY OF UMHLATHUZE 

ACCOUNTING P0LICIE5 TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 (continued) 


5. RESERVES (continued) 

5.4 (nsurance Reserve 

An insurance resen/e is maintained to cover the excess on claims that may occur. Insurance 
premiums are not charged to the reserve. Contributions are made on an ad hoc basis 
depending on the status of the reserve. 

6. PROPERTY. PLANT AND EQUIPMENT 

Property, plant and equipment, is stated at cost, less accumulated depreciation. 

Heritage assets, which are culturally significant resources and which are shown at cost. are not 
depreciated owing to the uncertainty regarding their estimated useful lives. Similarly, land is not 
depreciated as it is deemed to have an indefinite life. 

Where items of property, plant and equipment have been impaired. the carrying value is 
adjusted by the impairment toss, which is recognised as an expense in the period that the 
impairment is identified except where the impairment reverses a previous revaluation. 

Where impaired land and buildings are revalued. the increase in value of land and buildings aro 
recognised as revenue to the extent that it reverses the impairment loss previously recognised 
as an expense. 

The cost of an item of property, plant and equipment acquired in exchange for a non'monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets was 
measured at its fair value. If the acquired itenn could not be measured at ils fair value, its cost 
was measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitaiised when tbe recognition and measurement criteria of an 
asset are met. 


Depreciation is calculated on cost, using the straight-line method over the estimated useful lives 
of the assets. The annual depreciation rates are based on the following estimated asset lives: 


Infrastructure 

Years 

Other 

Years 

Roads and Paving 

15-30 

Buifdings 

30 

Pedestrian Malts 

20 

Specialised vehides 

10 

Electricity 

20-30 

Other vehicles 

3-7 

Water 

15-20 

Office equipment 

3-5 

Sewerage 

15-20 

Furnrture and fittings 

7 

Housing 

30 

Watercraft 

15 

Community 


Bins and containers 

5-10 

Buildings 

30 

Specialised plant and equipnrient 

10-15 

Recreational Faoitities 

20-30 

Other items of plant and equipment 

2-5 

Secunty 

5 

Landfill sites 

15 


The gain or loss arising on the disposat or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the carrying value 
and is recognised in the Statement of Financial Performance. 
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CITY OF UMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 (contlnued) 


7. LEASES 

The Municipality as Lessee 

Leases are dassified as finance leases where substantialiy all the risks and rewards associated 
with ownership of an asset are transferred to the municipality. Property, plant and equipment 
subject to finance lease agreements are capitalised at their cash cost equivalent and the 
corresponding liabilities are raised. The cost of the item of property, plant and equipment is 
depreciated at appropriate rates on the straight-line basis over its estimated useful life. Lease 
payments are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are expensed as they become due. 

The Municipality as Lessor 

Amounts due from lessees under finance leases or tnstatment sale agreements are recorded as 
receivables at the amount of the Municipality’s net investment in the leases, Finance lease or 
instalment sale income is allocated to accounting periods so as to reflect a constant periodic 
rate of return on the Munidpality's net invostment outstanding in respoct of the leases or 
instalment saie agreements. 

Rental income from operating leases is recognised on a straight-line basis over the term of the 
relevant lease. 

8. tNVESTMENTS 

8. 1 Financiai Instruments 

Financial instruments, which include listed government bonds, untisted municipal bonds, fixed 
deposits end short-term deposits invested in registered commercial banks, are stated at cost, 

Where Investments have been impaired, the carrying value is adjusted by the impairrnenl loss, 
which is recognised as an expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited to the Statement of Financial Performance, 

9. INVENTORIES 

Consumable slores, raw materials. work-in-progress and finished goods are valued at the lower 
of cost and net realisable value, In general, the basis of determining cost is the first-in, first-out 
method. 

Redundant and slow-moving inventories are identified and written down from cost to net 
realisable value with regard to their estimated economic or realisable values. 
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CITY OF UMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 (continued) 


10. ACCOUNTS RECEIVABLE 

Accounts receivabie are cerried at anticipated realisabte value. An estimate is made for doubtful 
receivables based on a review of all outstanding amounts at year-end. Bad debts are written 
off during the year in which they are Identified. Amounts that are recetvable within 12 months 
from the reporting date are dassifted as current. 

1 1 , REVENUE RECOGNITION 

11.1 R^venue from Exchange Transactions 

Service charges relatrng to electricity and water are based on consumption, Meters are read on 
a monthly basis and are recognised as revenue in the period of consumption, Where meters 
caonot be read during a particular month, they are provisionally billed with the necessary 
adjustments made in the month in which they were read. Revenue from the sale of electricity 
prepaid meter cards are recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 
applying the approved tariff to each property that has improvements. Tariffs are determined per 
category of property usage, and are levied monthly based on the number of refuse containers 
on each property, regardless of whether or not all contatners are emptied during the month. 

Service charges from sewerage are based on the waier consumption on each developed 
property using the tariffs approved from Coundl and are levied moothly, 

Interest and rentals are recognised on a time proportion basis. Revenue arising from the 
application of the approved tariff of charges is recognised when the relevant service is rendered 
by applying the relevant gazetted tariffs, This includes the issuing of licences and permits, 

Income for agency services is recognised on a monthly basts once the income collected on 
behalf of agents has been quantifted The income recognised is in terms of the agency 
agreement. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 

Revenue from public contributions is recognised when alt conditions assodated with the 
contribution has been met or where the contribution is to finance property^ plant and equipment. 
when such items of property, plant and equipment is brought into use, Where public 
contributions have been received but the municipality has not met the condition, a liability is 
recognised. 

1 1.2 Rev&nue from non-exQhang& transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are tegally enforceable. Penalty interest 
on unpaid rates is recognised on a time proportion basis, 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received. 

Donations are recognised on a cash receipt basts or where the donation is in the form of 
property, plant and equipment, when such items of property, plant and equipment are brought 
into use. 
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CITY OF UMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 (continued) 

11. REVENUE RECOGNITION (continued) 

11.2 Revenue from non~exchange transactions (continued) 

Contributed pcoperty, plant and equipment is recognised when such items of property, plant and 
equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on iegislated procedures, including those set out in the Munidpal Finance Management 
Act (Act No.56 of 2003) and is recognised when the recovery thereof from the responsible 
councilors or officials is viiiually certain. 

12. CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants. donations and funding are recognised as revenue to 
the extent that the Municipality has complied with any of the criteria, conditions or obligations 
embodied in the agreement. To the extent that the criteria. conditions or obligations have not 
been met a liability is recognised, 

13. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligetion as a 
result of past events. it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable estimate of the provision can be made. 
Provisions are reviewed at reporting sheet date and adjusted to reflect the current best 
estimate. Non*current provisions are discounted to the present vaiue using a discount rate 
based on the average cost of borrowing lo the Municipality. 

14. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks, Cash equivalents are short-term highly liquid 
investments that are held with registered banking institutions with maturities of three months or 
less and are subject to an insignificant risk of change in vaiue. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on 
hand, deposits hetd oo call with banks and investments In financial instruments. net of bank 
overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts 
are expensed as incurred. 

15. retirement BENEFITS 

The municipality provides retirement benefits for its employees and councilors, The 
contributions to fund obligations for the payment of retirement benefits are charged against 
revenue in the year they become payable. The defined benefit funds, which are administered 
on a provinciaf basis, are actuarially valued tri-annualy on the projected unit credit method 
basis. Deficits identified are recognised as a liability and are recovered through lump sum 
payments or increased future contributions on a proportionai basis to all participating 
municipalities. 
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CITY OF UMHLATHUZE 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2006 (continued) 

16. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 

17. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, 
munidpality or organ of state and expenditure in the form of a grant that is not permitted in 
terms of the Muntcipal Finance Management Act(Act No.56 of 2003). 

Unauthorized expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it i$ subsequently accounted for as revenue in the 
Statement of Financial Performance. 

18. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipai Finance Management Act 
(Act No.56 of 2003), the Munidpal Systems Act (Act No.32 of 2000), the Public Office Bearers 
Act (Act No. 20 of 1998) or is tn contravention of the Municipality’s supply chain management 
policy. irregular expenditure excludes unauthorised expenditure. Irregular expenditure is 
accounted for as expenditure in the Stetement of Financial Performance and where recovered, 
it is subsequently accounted for as revenue in the Statement of Financial Performance. 

19. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruittess and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted 
for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequenlly accounted for as revenue in the Statement of Financial Performance. 

20. COMPARATiVE INFQRMATION 

20.1 Current year comparatives: 

Budgeted amounts have been included in the annuai financiai statements for the current 
finandal year only. 

20.2 Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are redassified. The nature and reason for the 
reclassification is disclosed. 

21. TRADE CREDTIORS 

Trade Creditors are stated at their nominal value. 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


1 HOUSING DEVELOPMENT FUND 

Housing Development Fund 
Unappropriated Surplus 

The Housing Development Fund is represented by the following assets 

Debtprs 
Bank and cash 

Total Housing Development Fund Assets and Liablllties 


2 LONG-TERM LIABILITIES 

Annuity Loans 
Capitalised Lease Liability 
Sub-total 

Less: Current portion transferred to current liabilities 
Annuity Loans 
Capitalised Lease Liability 

Total Externat Loans 

Refer to Appendix A for more detail on long-term fiabilities 


4,391,375 2,981,264 


4,391.375 I r 

2,981,264 1 

1.492,161 

2,899,214 

251,185 

2.730,079 

4,391,375 

2,981,264 


144^649.410 67,128,541 

690.996 - 


145.340,406 

67.128,541 

(11,971,744) 

(5.333.594) 

(11,644,757) 

(5,333,594) 

(320,987) 

- 


133,368,662 

61,794,947 


The capitalised lease liability is secured overthe item of infrastructure 
leased. 

An annuity loan from Rand Merchant Bank for R2 649 318 is secured by 
an electrical sutastation with a book vaiue of R13 339 710, as indicated in 
note 8. An Electrical 5 ubstation,owned and financed by the RB Equipment 
Trust is ieased by the City of uMhlathuze.This asset has been capitalised 
in the records of the City of uMhlathu^e. A loan of R25 088 992 (2006: 

R26 428 038) by Rand Merchant Bank to RB Eguipment Trust is secured 
by a sinking fund deposit with Rand Merchant Bank of R32 786 438 
(2005: R27 753 328) 


3 CONSUMER DEPOSITS 


Electricity and Water 
Other 

Total Oeposits 

Guarantees held in lieu of Electricity and Water Deposits 


27.311.096 

18,512,590 

355,733 

928,115 

27.666.829 

19,440,705 

45,977,892 

41,463,703 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


4 CREDITORS 

Trade creditors 
Year end Croditors 
Retentions 
Staff leave 
Staff Bonuses 
Total Creditors 


5 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Conditional Grants from other spheres of Govornmant 

National Conditional Grants 

Provincial Local Governmenl GrarUs 

Provincial Developrnent Pianning Granls 

Provincial Housing Grants 

Provinciat Library Services Subsidies 

Provtncial Community Development Workers Programme 

Provincial Department of Transport Subsidy 

Department of Water Affrairs (DWAP) Cfeanest Town Award 

Department of Water Affrairs (DWAF) Water Services Programme 

Department of Water Affrairs (DWAF) Refurfaishment Grant 

Municipat Infrastructure Grant (MIG) 

uThungulu District Municipality Capacily Buildtng Granl 

uThungulu District Councii Infrastructure Grant 

uThungulu District Municipaiity Museum Operating Subsidy 


See Note 16 for reconciliation of grants from other spheres of government. 

6 VAT 

Output Suspence 
Input Suspence 
Output Payable 
Input Claim 

VAT (claimabtfl)/payable 


2006 

2005 

R 

R 


2Q.334.078 

54*610*426 

55.666.014 

45*613,326 

10,530*738 

5,998,515 

14,680,680 

11.635,951 

4,684,694 

4.603,426 

115,086,204 

122,461,644 


8.829,919 

10.648,950 

1,758,239 

1,974*711 

58,717 

356,025 

14,774,720 

15,390,726 

14,580 

14,580 

59.293 

- 

167,279 

167*279 

139*967 

- 

438,268 

- 

1,872.190 

901,828 

4,797,841 

738*492 

240.000 

240.000 

188,600 

1.021,372 

36,756 

20,000 

33,176,360 

31,473.963 


2.780,659 

9.951,801 

(6.160,772) 

(7.578.550) 

1,696,704 

11,028,190 

(207) 

(733,374) 

(1.683,616) 

12,618,067 


VAT is payabte on the paymenl basis. Only once payrment is made or 
received is VAT claimed or patd over to SARS. Al! VAT returns hava been 
submitted by the due date Ihroughout the year. 


13 



CITY OF uMHLATHUZE 


NOTES TO THE FINANCJAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 200$ 


2006 

R 


2005 

R 


7 INVENTORY 


Con£urrtabla stores - at cost 
Water - at cost 

Total Inventory 


7,409,110 9.004,110 

763,526 681,954 

6,172,636 0,666,0$4 


S PROPERTY, PLANT AND EQUIPMENT 


30 June 2006 


Reconcilintion Of Canryjng Values 

Infrastructure 

Community 

Heritage 

Other 

Total 

Carryiny VaIuos 

At 1 July 2005 

488,964,731 

43p794,219 

49,502 

110,336,597 

643,147,049 

Cost 

913,766,476 

77,742,050 

49,502 

235. XO, 721 

1,226.858,749 

Accumulated Depredation 

(424.801.745) 

(33.947,831) 

- 

(124,962,124) 

(583,711,700) 

Acquisitions 

98.494,683 

8,299.285 

. 

20,902,702 

127.696.670 

Capital Under Construction 

26.670,172 

3.468,618 

- 

1.567,201 

33,705.991 

Depreciatron 

(43.114,477) 

(3,538,414) 

- 

(12,738,054) 

(59.391.445) 

Carrying Value Of Disposals 

(3,583) 

(25.646) 

- 

(3,029,170) 

(3,058,399) 

Coat 

(337,520) 

(34.580) 

- 

(8,055,683) 

(8,427.683) 

Accumulated Depreciatron 

333,937 

8.934 

- 

5.026,413 

5,369,234 

Carrying Values 

At 30 June 2006 

573,011,025 

51,996,062 

49,502 

117,041,276 

742,099,666 

Cost 

1.040.593,810 

89,475.373 

49.602 

249,715,042 

1,379,833.726 

Accumulated Depreciation 

(467,582.785) 

(37,477,311) 

- 

(132,673,765) 

(637,733,860) 


(467,582,786) 

(37.477,311) 

- 

(132.673.765) 

(637.733.860) 
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CITY OF mMHLATHU^E 


NOTES TO THE FINAHCIAL 3TATEMENTS FQR THE YEAR ENDED 30 JUNE 2006 


a PROPERTY, PLANT AND EQUIPMENT (continu*d) 


30 June 2005 


ReconciliatTon Of Carrying Values 

Infrastructura 

Communitv 

Haritase 

Othar 

Total 

Carrying Va|u» 

At 1 July 2004 

421,611,793 

41,439,613 

49,502 

90,332,209 

553,433,117 

Cost 

804,119,010 

72,205,974 

49.502 

207. 10 1.81 3 

1 .083.636,898 

Accumulated Depreciation 

(382,507,817) 

(30.826,361) 

- 

(116.769,604) 

(530,103,782) 

Acquisitions 

40,371.128 

3,454,714 


23.943,342 

67,769,184 

Capital Under Construction 

69,362,938 

2,021,362 

- 

S.445.408 

76.829,708 

Depreciation 

(42.295.381 ) 

(3,121,470) 


(9.088.835) 

(54.505,666) 

Carrying Value Of Dicpoaals 

(85,767) 

- 

- 

(293,027) 

(379.294) 

Cost 

(37,200) 

- 

- 

(1.189.842) 

(1.277.042) 

Accumulated Depreciation 

1.433 

- 

- 

896,315 

897,748 

Oarrying Values 

At 30 Junft 2005 

468,964,731 

43,794,21» 

49,502 

110,338,597 

643,147,040 

Cost 

913,706,476 

77.742,050 

49.502 

235,300,721 

1,220,050.749 

Accumulated Depreciation 

(424,801,745) 

(33,947,831) 

- 

(124,962,124) 

(583,711,700) 


The leased property. plant and equipment is secured a$ out in Nota 2. 

The Municipality has taken advantage of the transitional provisions set out In GAMAP 17, The 
Municipality is in the process of itflinisrng all infrastructure and communlty assets and will 
rflcalculate accumulated depreciation once Ihis exercise has bean completed by 30 June 2007. 
At present depreciation on the$o aa&eis is calculated on an averaging basis whereby an avorags 
useful life has baen estimated for each category of infrastructure and community assets, uslng 
global hi&tohcal cost recorded in the accounting records. Furthermore, the Munidpality has not 
assessed wheter items of property , plant and equipment are impaired. It is expected that an 
assassment of rmpairments will be done by 30 June 2007. 
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CITYOF uMHLATHUZE 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


0 CONSUMER DE3TORS 
As at 30 Juna 2006 


Service Deblors 
Rates 

Electricity 

June consumption biiled in July 
Water 

June consumption billed in July 
Sewerage 

Special Sewer charges 
Reflise 
Rentel 

Gross Balance 

Less: Provision for Bad Debts 
Net Balance 


91,527,296 



3.313.060 

94,841,256 

(32.461,937) 

62,379,319 


As at 30 Juna 2005 

Service Debtors 
Rates 

Electricity 

June consumption biiled in July 
Water 

June consurnption billed in July 


Sewerage 

Speciai Sewer charges 

Refuse 

Rental 

Gross ɓatance 

Less: Provision for Bad Debts 
Net Salance 


88,147,396 



91,842,504 

(25,179.024) 

66,663,480 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDEO 30 JUNE 2000 



2006 

2005 

1 CONSUMER DEBTORS (continued) 

RatQ$ Agatng 

Current (0 - 30) days 

R 

R 

31 - 60 days 

6,315.835 

5,557.036 

61-90 days 

955,515 

888,620 

91 - 120days 

487,701 

505.736 

121-360 days 

233,666 

411,584 

361 +day3 

2.083,290 

2.520.597 

Total 

3,988,019 

3.579,909 



14,064.076 

13,463.462 

Electnclty, Water, Sewsrage and Refuse; Ageing 



Current (0 - 30) days 



31-60 days 

51.589,686 

49,521,078 

61-90 days 

7.472,787 

3,840.892 

91 -120days 

2.174,698 

1.966,876 

121-360 days 

1.316,023 

1,572.590 

361+ days 

4,957.995 

7,771,745 

Total 

9.952.031 

10.010.933 


=_ZL^63j2^ 

74,683,914 

^ental 



l^urrent (0 - 30) daya 



M - 60 days 

243,526 

622,779 

!1- 90 days 

57,324 

194.599 

'1 - 120days 

34,520 

38,214 

21-360 days 

20,119 

29,121 

61+ days 

120,508 

28.247 

otal 

2.787.963 

2,782.148 


3.313,960” 

3,695,108 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


0 CONSUMER DEBTORS (continued) 


Summary of Dobtore by Customer classification 

Domastlo 

tndustry/ 

Nat/ 

Provinciai 


consumers 

commercial 

0OVt 

30 June 2006 

R 

R 

R 

Current (0 - 30) days 

16,29T722 

42.229.994 

9,640,156 

31 - 60 days 

1. 885.143 

1,696,946 

961.808 

61-90 days 

1,376,451 

840. 289 

591.340 

91 - 120daya 

875,472 

601,531 

544,162 

121+days 

12.718.060 

7,545,666 

6,780,293 

Sub-totat 

33,148,848 

53,116,680 

13.717.759 

Less provision for bad debt 

(12.473,996) 

(19,987,941) 

- 

Total debtors by customer classification 

20,674p852 

33,128,739 

18*717,759 



2006 

2005 

Rdoonciliation of th$ bad debt provi$ion 

R 

R 

Balancc at beginning of the year 

25,179.024 

25.288,386 

Contributions to provision 

8,412,494 

3,779,776 

Bad dobt$ written off against provision 

(1.129.581) 

(3.889.140) 

Balance at end of year 

32,461.937 

25.179.024 


10 LONG-TERM RECEIVABLES 



Safe of erven 

- 

86.577 

Housing loans 

1,244.161 

1,331,797 

Study loans 

5,140,899 

5.664.763 

Sport Welfare Organisalions 

4.152 

6.499 

Car loans 

1,277,564 

2.458.504 


7,666,776 

9,548,140 

Less: Current portion transferred to Current Assets 

(1.120.003) 

(1,496,933) 

Total Rocoivables 

6,546,773 

8*051*207 


11 OTHER DEBTORS 



Paymonts made in advance 

2,450 

007,819 

Government subsidies 

9,146,199 

4.012.200 

Year end debtors 

10.159.374 

11,817,678 

Total Other Oebtors 

19,307*023 

16,737,697 
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CITYOF uMHLATHUZE 


NOTES TO THE FlNANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 

R 


12 CALL INVESTMENT DEPOSITS 

Short-term investment 


13 BANK. CASH AND OVERDRAFT BALANCES 
Bank accounts 

The municipality has the folfowing bank 
accounts: 

Current Account (Primary Account) 

ABSA Bank - Richards Bay 

Current /Cheque Accounl number 215000002S 

Cash book balance at beginning of year 

Cash book balance at end of yoar 

Bank slatement balance at beginning of year 

Bank statement balance at end of year 

Deposit Account 

ABSA Bank - Richards Bay 
Current/Deposit Account number 2150000095 
Cash book balance at beginning of year 
Cash book balance at end of year 
Bank atalemenl balance at beginning of year 
Bank statement balance at end of year 

Hoetel Account 

ASSA Bank - Richards Bay 
Current/Oeposit Account number 90 8291 6767 
Cash book balance at beginnrng of year 
Cash book balance al end of year 
Bank statement balance at begmning of year 
Sank statement balance at end of year 

Housing Account 

ABSA Bank - Richards Say 
Current/DeposrlAccount number 01 2361 6121 
Cash book balance at begtnning of year 
Cash book balance at end of year 
Bank statement balance at beginning of year 
Sank statement balance at end of year 


12 , 903,684 

16,534.248 

12,906,015 

15.512.299 


9,445.582 

7,627,559 

6.518,679 

6,657,995 


16.016.409 

15.277.203 

16.016.409 

15.277.203 


2.730.079 

2.899.214 

2.730.079 

2.899.214 


2005 

R 


10,453,267 


4,195,924 

12,903,884 

23,355,429 

12.906.015 


(1,029,592) 

9,445.562 

50,000 

3,518,679 


15,015,040 

16.016.409 
15,015,040 

16.016.409 


2.556.887 

2.730.079 

2.558.887 

2.730.079 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 



2006 

2005 

14 PROPERTY RATES 

R 

R 

Actuat 

Residentjal 

28,333,682 

25,330,950 

Commercial 

55744,428 

51.111763 

State 

5,983,204 

6,409,945 

Totat Assessment Rate& 

00,061,314 

S2.S52.648 

Property Valuatlons 

Reaidential 

753,969,100 

742,804,500 

Cornmercial 

1.231,954,850 

1236,997,650 

State 

140,751,510 

142,396,500 

Total Property Valuation$ 

Poperty valuations are performed on land only. The last valuation for the 
former Richards Bay Administrative Unil came into effect 1 July 1998 and 
theformer Empangeni Administrative Unitcame inlo effect 1 July 1996. 

Interim valuations are processed to take into account changes to 
properties. A rate of RO. 03507 (RO, 03247 - 2005 ) for residential and 

RO. 06965 (RO. 06449 - 2005} for all other properties of Richards Say area 
and a rate of RO.04456 (R0.4195 - 2005 ) for residentiaf and 

R0.05889 ( RO, 05453 -2005 ) for all other properties of Empangeni area, 
are applied to property valualions lo determine property rates. Rates are 
jevied on a monthly basis but upon request can be levied annually. The 
finaf date for payment of rates that are levied on an annual basis is, 

30 September of each year end and 30 June for monthly ratepayers. 

Interest of 18% per anngm js levied on outstanding rates An additronal 

10% collection charge is levied two months after the due date. 

2,126.675,460 

2p 122,107,650 


15 SERVICE CHARGES 



Sale of electricity 

291.539,002 

276.103,695 

Sale of water 

74.483.312 

72,559,409 

Refuse removal 

24.212,936 

23,029.677 

Sewerage and sanitation charges 

32,336,349 

34.019.286 

Total Sen/ice Chargas 

422,571,598 

405,712,066 
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CITYOF uMHLATHUZE 


NOTES TO THE FlNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


16 GOVERNMENTGRANTS ANDSUB3IDIES 

Equitable Share 

National Conditional Grants 

Provincial Health Subsidias 

provincial Local Government Grants 

Provincial Devolopment Planning Grants 

Provincial Housing Grants 

Provtncial Library Service Grants 

Provinctal Museum Services Granls 

Provinclal Community Development Workers Programme 

Provincial Department of Transport - Relocation of Licensing Offices 

Department of Water Affairs - Cleanesl Town Award 

Department of Water Affairs - Water Services Programme 

Department of Water Affairs - Refurbishment Grant 

Municipal Infrastfucture Grant (incl SMlF allocation) 

uThungulu Disthct Municipality Environmental Health service 

uThungulu Disthct Municipality Capaclty Building Grants 

uThungulu District Mgnicipality Management of Cemeteries 

uThungulu District Municipality Museum Grant 

uThungulu Disthct Muntcipality Infrastructure Grant 

Municipal Infrastructure Investment Unit 

Total Government Grants & Subsidies 

16.1 Equitable Share 

In terms of the Constitution. this grant rs used to subsidise the provision 
of basic sarvicos to indigent community members. 

16.2 National Conditional Grants 

Balance unspent at beginning of year 
Ourrent year reoeipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 


2006 2005 

R R 


52,985,497 

3,174,031 

2.700,847 

506,472 

397.308 

1,789,725 

445,395 

60,953 

24,707 

50,882 

10,033 

51,732 

159,638 

23.082.937 

3,947,496 

107,741 

1,764 

832,772 


90,339,930 


34,252,856 

5.386.227 

1,584,376 

60.000 

134,571 

332,614 

291,109 

55.000 


640,172 

20,996,795 

3.573.023 

180.000 


2.588.916 

406,648 

70,482,307 


10,648.950 14,245*177 

1,355,000 1,790,000 

(3,174.031) (5,386,227) 

8,829,919 _ 10,648,950 
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CITYOF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


16 GOVERNMENT GRANTS AND SUBStDIES (continued) 
16.3 Provihclal Hoalth Sub$idio$ 


Balance unspent at beginning of year 

- 

- 

Current year receipts 

2*700,847 

1,584,376 

Condrtions met - transferred to revenue 

(2,700,847) 

{1,564,376) 

Condilions still to be met - transferred to liabilities 

The municipafity renders health services on behalf of the Provincia! 

Governnnent and is refijnded approximately 35% of total expediture 
incurred. This grant has been used exclusively to fund clinic services, 

The conditions of the grent have been met. There was no delay or 
withholding of the subsidy. 



16.4 Provlncial Local Govornment Qrants 

Balance unspent at beginning of year 

L974.711 

1,339,711 

Currant yaar raceipts 

290.000 

645,000 

Conditions met - transferred to revenue 

(506.472) 

(60*000) 

Conditions still to be met - transferred to liabifitjes 

1.758,239 

1,974,711 


Provincial Local Government grants are used to rmplement, 
administrative and financiai municipal framework and to provido a 
municipal infrastructure framework. The grants are spent in accordance 
with a business plan approved by the Provincial Government. No funds 
have been withheld. 
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CITYOF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


16 GOVERNMENT GRANTS AND SUBSIDIES (continued) 
16*3 Provindal Health Subsidies 


Balance unspent at beginning of year 

- 

- 

Curnent year receipts 

2.700,647 

1,584.376 

Conditions mel - transferred to revenue 

(2,700,847) 

(1,584,376) 

Conditions still to be met - transferred to liabilities 

The municipality renders health servioes on behalf of the Provincial 

Government and is refunded approximately 35% of total expediture 
incurred. This grant has been used exclusively to fund clinic services. The 
conditions of the grant have been met. There was no delay or withholding 
of the subsidy. 



16.4 Provincial Local GDvemment Grants 

Balance unspent at beginning of year 

1,974,711 

1,389,711 

Current year receipts 

290,000 

645,000 

Conditions met - transferred to revenue 

(506.472) 

(60.000) 

Condrlions stili to be rtiet - transferred to liabilities 

Provincial Local Government grants are used to implement, 
adrninistrative and financial municipal framework and to provide a 
municipal infrastructure framework. The grants are spent in accordance 
with a business plan approved by the Provinctal Government No funds 
have been withheld. 

1,756,239 

1,974,711 

16.5 Provincial Development Planning Grants 

Balance unspenl at beginning of year 

356,025 

240,596 

Current year reqeipts 

100,000 

260.000 

Conditions met - transferred to revenue 

(397,308) 

(134.571) 

Conditions still to be met - transferred to liabilities 

58,717 

356,025 


Provincial Development Planning grants are used to is promote informod 
integrated planning and developnnent in the province. The grants are 
spent in accordance with a business plan approved by the Provincia) 
Government. No funds have been withheld. 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


2006 

R 


2005 

R 


16 GOVERNMENT GRANTS ANO SOBSIOIES (continuad) 

16.6 Provinciat Houslng Grants 

Bafqnce unspent at beginning of year 
Ourrent year receipts 
Conditions met - transferred to revenue 
Interest Received 

Condit'ons slill to ba met - transferred to liabitities 

Provindal Housing grants were allocated to assist in the refurbishnnent of 
varioue hoalels. The grants are spent in accordance with a business pian 
approved by the Provinqial Government. No funds havo been withheld. 


16.7 Provincial Housiny Grants 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Interest Reoeived 

Condttions still to be met - transferred to liabilities 

Provinciaf Housing grants were allocated to assisl in the refurbishment of 
various hostels, The grants are spent in accordance with a business plan 
approved by the Provinclal Government No funds have been withheld. 


16.8 Provincial Library Servrces Subsidles 

Balance unspent at beginning of year 
Current year receipts 
Conditiona met - transferred to revenue 
Conditions still to be nnet - transferred to liabilrties 


15,390,726 14,448,894 

180,000 

(1,769,725) (332,614) 

_ 993J19 1,274.446 

14,774p720 15,390,726 


18,371,991 

1.420.975 

(1,789,725) 


18,003,241 


2,626,105 

14,804,051 

(332,614) 

1,274,446 

18,371,991 


14,580 

445,395 305,689 

(445,395) (291,109) 

14,580 14,580 


Provinclaf Library Grants were allocated to subsidise the purchase of 
equipment for various libraries. A subsidy was also recei ved to assist In 
the construction of the Empangeni Library Study Hall. The subsidies arnq 
spent in accordance with a business plan approved by the Provincial 
Government. No funds have been withheld. 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR TH£ YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


ia OOVERNMENT GRANTS AND SUBSIDIES (continued) 
16.9 Provincial Musaum Sarvicos Subsidies 


Balance unspent al beginning of year 

- 

- 

Current year receipts 

60.953 

55,000 

Conditions met - transferred to revenue 

(60,953) 

(55,000) 

Conditions still to be mel - ira nsf erred lo liabilities 

Department of the Premter allocates a subsidy to assist in the daily 
running of the Empangeni Museum. Nofunds have been withheld. 



16.1Q provincial Community Davelopmgnt Warkets Programmo 

Balance unspent at beginning of year 

- 

- 

Current year receipts 

84.000 

- 

Conditions met - iran^forrod to rovonuo 

(24.707) 


Conditions still to be met - Iransferred to fiabilities 

50,293 

- 


Department of Local Government and Traditional Affairs allocated fijnds 
to Council for the administration the Community Development Workers 
Programme. No funds havo been withheld. 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


16 GOVERNMENT GRANTS AND SUBSIDIES (continued) 

16.11 Frovincial Dopartmont of Transport Subsidy 

Balance unspent at beginnlng of year 
Currenl year receipls 
Conditions mel - transferred to revenue 
Conditions stilf to be met - transferred lo liabilities 

Provincial Department of Transport Subaidy for the reimbursement of 
expenses paid fbr the relocation of the Empangani Licensing Offices. The 
Department also provided fbr a subsidy for a Pedestrian Safety Project. 

No funds have been withheld. 

16.12 Department of Watet Affrairs (DWAF) Cleanest Town Award 

Balence unspont at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 

Department of Water Affairs Cleanest Town Award. Funds will be used on 
a recycling project. No funds have been withhetd. 

16.13 Department of Water Affraire (DWAF) Water Services Programme 


Balance unspent at beginning of year 
Current year receipts 
Condrtions met ' transferred lo revenue 
Conditions stfll to be met - transferrect to liabilities 

Department of Water Affrairs Sector Institutionaf Support and Capacity 
Building Initiatives in support of Water Services Authority and Waler 
Service Provider functions. The grants are spent in accordance with an 
approved buslness proposaL 


167.279 

- 

50.662 

167,279 

(50,SS2) 

- 

167,270 

167/270 


150,000 

- 

(10,033) 

- 

130,067 

- 

500.000 


(61.732) 


438,268 

- 
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CITY OF uMHUXTHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


16 GOVERNMENT GRANTS AND SUBSIDIES (continued) 

16.14 Department of Water Affrairs (DWAF) Refurbishment Grant 


Balance unspent at beginning of year 

901.828 

902,000 

Current year receipts 

930,000 

640,000 

Conditions met - transferred to revenue 

(159.638) 

(640,172) 

Conditions still to be met - transferred to llabilities 

Department of Water Affrairs Refurbishment Grant and Subsidy for Water 

Services Works. The granl is spent in aocordance with an approved 
buslness pian. 

1,672,190 

901,623 

16.15 Municrpal Infrastructure Grant (MIG) 

Balance unspent at beginning of year 

738,492 

1,053,865 

Current year receipts 

27,142,206 

20,681 ,432 

Conditions met - transferred to revenue 

(23,082,937) 

(20,996.795) 

Conditions still to be met ' transferred to liabllities 

This granl was used to construct water and sewerage tnfrastructure as 
part of tho upgrading of informal sottloment areas. No funds have been 
withheid. 

4,797,641 

736,492 

16.16 uThungulu District Municipality Environmental Health Costs 

Salance unspent at beginning of year 

- 

- 

Current year receipts 

3,947.496 

3,573,023 

Conditrons met - transferred to revenue 

(3,947,496) 

(3,573,023) 

Conditions still to be met - transferred to liabilities 


- 


The function to provide environmental health servlces was transferred to 
the District Municipality. Councit is stilt performing this fijnctFon on behalf 
of the District. These costs are invoiced on a monthly basis. A bad debt 
amounting to R 7520 520 was been provided for under provision for 6ad 
Debts. 
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NOTES TO THE FlNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2QQ6 

R R 


16 GOVERNMENT GRANTS AND SU8SIDIES (continuod) 

16.17 uThunguiu District Municlpaltty Capacity Building Grant 

Balance unapent at beginnrng of year 
Currenl year receipts 
Conditions met - transfetred to revenue 
Conditions still to be met - transfeired to liabiiities 

uThungulu District Counci! allocated a subsidy to assist in the daily 
running of the Ennpangeni Museum. Nofundshave been withheld, 

16.16 uThungulu District Municipality Administration of Regional Cemetery 

Balance unspenl at beginning of year 
Current year receipts 
Gonditions met - transferred lo revenue 
Conditions still to be met - transferred to liabilities 

Council administers the Regional Cemetery on behalf of uThungulu 
District Council in terms of a service level agreement. No funds have been 
vvithhald. 

16.10 uThungulu District Munlcipality Museum Operating Subsidy 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 

uThungulu District Council allocated a subsidy to assist in the daily 
running of the Empangeni Museum. No funds have been withhefd. 


240*000 

- 

- 

420*000 

- 

(180,000) 

240,000 

240,000 


107*741 

( 107741 ) 


- 


20,000 


15,520 

20,000 

(1,764) 

- 

36,756 

20,000 
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NOTES TO THE FINANCiAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


16 QOVERNMENT QRANTS AND SUBSIDIES (contmued) 
16.20 uThungulu District Council Infrastructurc Grant 


Balance unspent al beginning cf year 

1,021.372 

- 

Cijrrent year receipls 

- 

3,610,266 

Conditions met - transferred to r&venue 

(632,772) 

(2,566,916) 

Conditions still lo be met - transferred to liabilities 

uThungulu District Council provided a grant to partially fund the Nseleni 

Bulk Water Supply Project and a further grant for capital projects in the 

IDT area. No funds have been withheld. 

186,600 

1,021,372 

16.21 Municipal Infrastructure Investment Unit 

Balance unspent at beginning of year 

- 

- 

Current year receipts 

- 

406,648 

Condltions met - transferred to revenue 

- 

(406,646) 

Conditions still to be met - transferred to liabilities 

Municipal Infrastructure Investment Unit for the provision of techniqal 
assistance expertise. No funds have been withheld. 

16.22 Changes in lavals of governmant grants 

Based on the allocalions set out in the Division of Revenue Act, (Agt No.2 
of 2006), no significant changes in the levei of govemment grant funding 
are expected over the forthcoming 3 financial years. 




17 OTHER INCOME 



Buiding Pians 

1,428.571 

1,391,972 

Extension Fees 

8,964,817 

6,513.810 

Connection Fees 

2,458,178 

3,200,011 

Other Income 

7,656,214 

12,443,646 

Total Qther income 

20.506,760 

23.549,439 
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CITY OF UMHLATHU2E 


NOTES TO THE RNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


2006 

R 


2005 

R 


18 EMPLOYEE RELATED COSTS 


Gmployee related costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and medical aids 

TrayeL motor car, accommodation. subsistence and other allowances 

Housing bonofits and allowances 

Overtime payments 

Performance bonus 

Leave Payments 

Less: Employee costs capitalised to Property, Plant and Equipment 

Total Employee Related Co&ts 


130,241,651 

33,S40J26 

19,522,531 

8,429,033 

16.231,969 

505,435 

0,589,162 

(2,471,054) 

215,889,453 


136,820,886 

31,945,394 

9,797,805 

7,706.660 

12.144,328 

585,124 

4,171,134 

(2.875,500) 

200,295,831 


There were no advqnceg to employees.Loans lo employees are set out in 
note 10- 


RQmuneration of the Munlcipal Manager 

Annual Remuneration 
Performance Bonuses 
Houaing Subsidy 
Travel Allowance 

Contributions to UiF, Medical and Pengion Funds 

Total 


RemLineration of Individuat Executive Directors 

30 June 2006 

Annual Remuneration 
Annual Bonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel Allowance 

Contrlbutions to UIF, Medical and Pension Funds 

Total 

30 Juna 2005 
Annual Remuneration 
Annual Bonus 
Entertainment 
Performance Qonuses 
Housing Subsidy 
Travel Allowance 

Contribulions to UIF, Medical and Pension Funds 

Total 


478,172 

435,673 

109,800 

129,486 

65.534 

65,534 

188.294 

188,294 

1,252 

1,060 

843,052 

820,052 


Chief 

City 

City 

Financial 

Engineer 

Elactrfcal 

Officer 


Enginear 

271,542 

349.800 

282,405 

- 

- 

23,534 

- 

- 

1,400 

84.811 

64,811 

26,241 

46,674 

- 

15.S73 

225.627 

106,349 

134.680 

22.814 

110,507 

85,612 

051,467 

651,407 

571.744 


255,379 

330,000 

264,836 

- 

- 

22,202 

- 

- 

1.400 

107,476 

109,362 

26.642 

46.674 


20,058 

214,268 

104,693 

133,424 

19,721 

101,350 

78,103 

643,513 

645,304 

546,714 
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CITY OF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


18 EMPLOYEE RELATEDCOSTS (continued) 

Remunoration of tndividual Executiva Diractora 

30 Juna 2006 
Annual Remuneration 
Annual Bonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel Allowanpe 

Contributions lo UIF, Medicat and Pension Funda 

Total 

30 June 2005 
Annual Remuneration 
Annual Bonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel Atlowance 

Contributions to UIF. Medical and Pansion Funds 
Total 


Remuneration of Individual Executive Directors 

30 June 2006 

Annua! Remuneration 
Annual Bonus 
Entertainment 
Perfbrmance Bonuses 
Housing Subsidy 
Travel Allowance 

Contributions to UIF. Medical and Pension Funds 

Total 

30 June 2005 

Annuai Remuneration 
Annuaf Sonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel AJIowance 

Contributions to UIF, Medical and Pension Funds 
Total 


Management 

Corporate 

Planning & 

Sevicee 

Sevicee 

Suetainabla 



Developmont 

262.350 

232,405 

271.642 

- 

23.534 


- 

1.400 

- 

63.606 

28,241 

34,81 1 

35.005 

15,264 

46,674 

64.263 

134,680 

217.046 

63,422 

01.043 

31,395 

488,648 

576,566 

651,467 


338,753 

266.124 

250,379 

- 

22,202 

- 

- 

1.400 

- 

25.194 

26,642 

80,406 

35.005 

17,511 

46,674 

156,887 

133.436 

206.173 

5,397 

85,644 

32.817 

561,236 

552,956 

616,448 


Community 

Community 

Parks 

Facilitation 

Services 

Sporte ^ 

& Markflting 

& Hsalth 

Recreation 

282,405 

282.405 

282,405 

23.534 

23,534 

23,534 

1,400 

1,400 

1.400 

28,241 

28,241 

28,241 

23702 

14,535 

17,188 

134.634 

134,615 

134,680 

92,674 

89.360 

91,618 

586,589 

574,089 

579,046 


259,950 

265,395 

260,567 

23.275 

22,202 

24.246 

1,400 

1,400 

1,400 

26,642 

26,642 

26,642 

23,673 

18,190 

21,292 

132,332 

133.496 

133.436 

89,795 

82,583 

56,332 

557,066 

549,007 

523,015 
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CITYOF uMHLATHUZE 


NOTES TO THE FlNANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


19 REMUNERATION OF COUNCILLORS 

Mayor 

Deputy Mayor 
Speaker 

Executive Committee Members 
Counciltors 

Counciltors pension contributlon 

Total Councillors Remuneratlon 

The Speaker and Executive Committee Members are futl-Ume.Each is 
provided with an office and secretarial support at the ccst of the Council 


20 INTEREST PAID 

Long-term iiabilities 
Finance leases 

Total Intenest on External Borrowings 


21 BULKPURCHASES 

Electricity 

Water 

Total Bulk Purchases 


22 GRANTS AND SUBSIDIES PAID 

Richards Bay Country Club 
S PC A 

uMhlathuze Tourism Aasociation 
Independent Devetopment Trust Ngwelazane Housing 
Sabokwe Community-Removal of Graves 
Sundries 

Total Grants and Subsidies 


2006 

2005 

R 

R 


425.726 

331,435 

364,000 

282.287 

347,598 

276,100 

2,283.364 

2,083.784 

5,311,520 

5,417,763 

889,923 

646,963 

9,642,151 

9,245.352 


14.S00.390 12,383,652 


76^575 

- 

14,966,966 

12,383.652 

184,489,499 

31,941,770 

182.088.274 

29,809,635 

216,431,269 

211,897,909 


430, 1S5 390.713 


212.000 

200,000 

160,000 

143,000 

238,000 

161.500 

37,473 

- 

66,677 

65,000 

1,200,315 

960,213 
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CITYOF uMHLATHUZE 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

R R 


23 CHANOe IN ACCOUNTING POUCY - IMPLEMENTATION OF GAMAP 

The following adjuslments were made lo amounts previously reporled in 
the annual financial statements of the Municipatity arising from the 
implementation of GAMAP: 

23.1 Statutory Fundft 

Batance previouely reported: 

Capital Development Fund 

Irnplementation of GAMAP 
Transferred to the Capitafisation Reserva 

23.2 Loans Redflamed and Other Capital Reoeipts 
Balance previously reported 

Impiementation of GAMAP 

Transferred to Government Grant Reserve 
Transferred to Donations and Public Contribution Reserve 
Transfarred to Ihe Capitalisation Reserve 
Transferred to Aocumulated Surpius (see 23.7 below) 

Total 

23.3 Provisions and Reeerves 

Balance previously roported 

Bursary Reserve 
Pioneerhof Reserve 

ImplementBtiori of GAMAP 

Transferred to Accumulated Surplus (see 23.7 below) 

23-4 Invflntory 

Balance previously reportad 
tmplementation of GAMAP 

Transferred to Accumulated Surplus (see 23.7 below) 

Water previousiy expensed now shown as inventory 

Total 


299,425.606 


299.425,606 


809.999,136 


67.011,603 

101.165,076 

23.466,616 

618.355,642 

609,999,137 


1,149,996 
_^9 1,029 
1.341,025 


1,341.025 


9 , 004,110 


640,120 
640,120 I 

0 , 644,230 
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2006 

R 


23 CHANGE IN ACCOUNTING POLICY ‘ iMPLEMENTATiON OF GAMAP (continued) 

23.5 Proparty, plant and equipnfiont 
Balance previou«ly reported 
Implomentation of GAMAP 

Township devolopment inlerest previously recorded ss capitat debited to 
Accunnulated Surplus (see 23.7 beiow) 

Township development expenses previously recorded as capilal debited 
to Accumulated Surplus (see 23.7 below) 

Total 

23.6 Accumulated Depreciation 
Balance praviously reported 

ImplementatiDn of GAMAP 

Backlog depreciation: Land and buildings 
Backlog depreciation: Infrastruclure 
Backlog depreciation: Community 
Sacklog depreciation: Other 

Total (dabited to Accumulatod Surplus) (see 23.7 below) 

23.7 Accumulated Surplue 
Implementation of GAMAP 

Adjustmenls to inventory (see 23.4 above) 

Excessive provisions and reserves no longer permitted (see 23.3 above) 

Transferred from Loans Redeemed and Other CepitaJ Receipts (see 23.4 above) 
Township development inlerest previously recqrded as capital (see 23.5 above) 
Township development expenses prevfously recorded as cepital (see 23.5 above) 
Backlog depreciation (see 23.6 above) 

Total 


2005 

R 


1.333,99», 648 


(81.073.954) 

(24,020,867) 

1,228,904,827 


(382*507,817) 

(30,826,361) 

(116.769,604) 


(530,103,7811 


640.120 

1,341025 

618,355.842 

(81.073.954) 

(24,020.867) 

(530,103,781) 


(14,661,615) 
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24 CASH GENERATGD BY OPERATIONS 

Surplus for the year 
Adjustment for: 

Oepreciation 

{Gain)/Loss on disposal of property, plant and equipment 
Movament in bad debt provision 
Investment inconne 
Interest paid 

Operating surptus before working tapltal cbanges; 

Decrease/(lncrease) in inventories 
(Increase) in deblors 
(increase^/decrease in other debtors 
Increase in conditiona) grants and receipts 
Decrease in creditors 
)ncrease/(decrease) in VAT 
Cash genarated by/(utili$ad in) operations 


2S CASH AND CASH EQUtVALENTS 

Cash and cash equivalents incfuded in Ihe cash flow statement comprlse 
the following statement of amounts indicating financtal positlon 

Bank batances and cash 

Totai cash and cash oquivalents 


26 UNAUTHORISEDJRREGULAR AND WATEFUL EXPENDITURE DISALLOWED 

Unauthorised expenditura 

Reconcitralion of unauthorised expenditure 
Unauthoiised expenditure current year 
Approved by Council or condoned 
Unauthorised expenditure awaiting authorisation 


2006 

2005 

R 

R 


18,168,771 

44,882,449 

59,181,012 

54,505,668 

(5.762.913) 

379.293 

7.282,913 

(109,364) 

(7,754,253) 

(12,434,786) 

14,966,965 

12.383,652 

86.082.495 

99,606.912 

1,513,428 

(1,925,168) 

(2,998,752) 

(10,164.424) 

(2,569,326) 

15,694,012 

1,702,406 

31,473,963 

(7.375,440) 

4,324,521 

(14,301,683) 

9,536.418 


62,053,126 146,546,234 


42,360,274 41.118,154 


42.360.274 

41,116,154 

29.145,132 

53,713,164 

(29,145,132) 

(53,713.164). 

~ 

“ 
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CITY OF uMHLATHUZE 
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27 additional disclosures in terms OF THE 

MUNICIPAL FINANCE MANAGEMENT ACT 

27.1 Contrlbutions to Kwanaloga 

Council subacriptions 
Amount paid 

27.2 Audit fdO& 

Amount paid - current year 

27.3 PAYE and UIF 

Current year payroM deductions 
Amount paid - current year 

27.4 Pension and Medical Aid Doductions 
Opening balanoe 

Current year payroll deductions 
Amount paid - current year 
Amount paid - prevlous year 
Baianoo unpaid (included in craditors) 


2006 

2005 

R 

R 


1.131.645 

245.907 

0,131,645) 

(245,907) 

1,387,590 

890,004 


30,031,138 

28.802,867 

(30,031,158) 

(28,802,887) 

106,607 

90.354 

48.572,597 

45.988.112 

(48,568,069) 

(45,881.505) 

(106,607) 

(90,354) 

4.528 

106.607 


The balance repreaents continued mernbers contributions received in 
advance. 
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CITY OF uMHLATHUZE 


MOTES TO THE 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20oe 


r ADDITIONAL DISCLOSURES IN TERMS OF THE 
MUNICIPAL FINANCE MANAGEMENT ACT (contmued) 

27.5 Councillor's Arrear Consumar Accounts 


The following Counoillors had 
90 days as at 30 June 2006 


arrear accounts outslanding for more than 


2006 2005 
R R 


Councillor Tshabalala CN* 

Councillor Zulu SM 

Fotal Councillor Arrear Consumar Account 


10 June 2005 
Councillor Mbokazi M 
Councillor Zibane M 

Total Councillor ArriBar Consumer Account 

Tshabalala CN is a naw Councillor elected In 2006 

Turing me year the following Councillor's had arrears accounls 
JtJtstanding for more than 90 days. 

‘0 June 2006 



Outstanding 


Less Than 90 

Total 

Days 

8,664 

372 

668 

589 

9.332 

061 


Outstandirig 
Mora Than 90 
Da/s 

8,292 

8,371 


630 

1,084 

1J14 


482 

228 

710 


148 

_ 85 ^ 

1,004 


ouncillor Zfbane M 
ciuncillor Tshabalala CN 


I Jund 2005 
>oncillor Zibane M 


Highest 


Amount 


OutsUnding 

Agotng 

796 

150 days 

3,734 

330 days 

684 

120 days 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 



2006 

2005 


R 

R 

28 CAPITALCOMMITMENTS 



Cornmitments in reapect of capital expenditure: 

Approved and contracted for 

Approved but not yel contracted for 

Total capital commitrnent^ 

This expenditure will be financed from: 

Inlemal Souroes 

External Loans 

Grants 

90.624,146 

357,426,854 

74,906.109 

195.230,991 

448.051,000 

270.137,100 

7,412,700 

229,570,600 

211,067,700 

107,150,300 

99.544,000 

63,442,300 

448,051,000 

270,137,100 

20 CONTINGENT LIABILlTlES AND CONTRACTUAL OBLIGATlONS 



Guaranlees by City of uMhtatuze in respect of building sooiety and 
commercial bank housing loans to officials, 

876.859 

953.886 

Guarantee by City of uMhlatuza in respecl of Postal services, 

80,000 

80,000 


30 RETIREMENTBENEFITS 

The last aotuarial valuations of the Natal Joint Municipal Pension Funds 
(Superannuation and Retirament) was done at 31 March 2005. Thasa 
valuations disclosad a defioit for past servioe of R224,7 million and a 
defioit for past service of R202,9 rnillion This ahortfall witl be mat by 
increased employer oontributions. implemenlad from July 2006. The last 
actuarial valuation of the Municipal CounciHors Pension Fund was done at 
30 June 2003. This valuation indicaled that the fund is in a sound 
financial position. 


31 EVENTS AFTER THE REPORTING DATE 
None 
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APPENDiXA 


CfcTY OF uMHUVTHUZE : SCHEDULE OF EXFERHAL LOAH5 AS AT 30 JUNE 2000 


EXTERNAL LOAhlS Intr 

Rate 

Loan 

Kumber 

Redeemable 

Balance at 

30/06/05 

Recelved 
durlng Hie 
penod 

Redeeinad 
wrltten off 
during the 
pariod 

— 

Balance al 

30/06/06 

Carryl ng V a 1 ue Olher Coats 1 n 

P ro pe rty, Accordan c a Wllh 

Planl & EquEpment The HFNIA 

LOMG^TERM LOANS 









Developnnenl Bank oJ SA 

12.00% 

10593 

201STOr31 

6,660,772 

- 

239,165 

6.621,307 

1,826,415 

Devek>p4nent Bank of SA 

12.00% 

10694 

2017/03/31 

3,245,979 


131.036 

3,114.143 

2,791 .222 

Devetopment Bank of SA 

12.00% 

10595 

2017/03731 

12,187,161 

- 

494,966 

11.692,176 

■ 

Developmenit Bank of SA 

12.00% 

10596 

2017AW/31 

2,635,992 

- 

115,185 

2.720,807 

" 

Dovelopnnent Bank of SA 

t4.60% 

10597 

2013/03731 

8,398,006 


244,915 

8,153,090 

2,959,703 

Devek>pment 0ank of SA 

12.00% 

10600 

2017/03/31 

6,531,023 


224,645 

5.306,378 

1 ,844,664 

Oevelopment Sanl; of SA 

12.00% 

10601 

2017/03/31 

3.287,516 


133 524 

3,153,992 

137,152 

DevelopnnenS Bank of SA 

12.00% 

10602 

2017/03/31 

831,567 


33,775 

797,812 

305,424 




43,176,035 


1,618,331 

41,559,704 

9,864,600 

Medbank 

16.54% 


2003/01/30' 

7,923,126 


2,255,713 

5,667,413 


INCA 

13.95% 

UMHL 

2019/06/30 

15,445,143 


439,188 

15,005,955 

13.100,901 

Developmenl Bank of SA 

16.16% 

11665 

2010/1 2/31 

1,907,526 

- 

237 469 

1.670.057 

576,973 


B 87% 

367636 

2016/03/31 


90.000,000 

2,268.445 

67,731,565 

32,453,037 




66.453,830 

90,000,000 

6,619,146 

151,634,684 

105,995,601 

SALE aLEASE-BACK 









Fiend Merohant Bank 

1 1 78% 


2007/07/01 

36,314,317 

1.676.517 

- 

37,990,834 


Rand Merchani Bank 

1^1.74% 


2007/07/01 

(9.666 ,2 75J 

(1.591.219} 

712.172 

(12.189.670) 



17.06% 


2007/07/01 

(27,753,326) 

(5.033.110) 


(32.766.43S) 

13,339,710 

r%oii vu i l uqii ir^ 

T oLal 



t1 ,325, 290) 

(4,947,612) 

712,172 

(6,965.274) 

13.339,710 

LEASE LtABILITV 









ASSA Bank 

9.00% 

67697461 

2008/06/26 

- 

855,154 

aei ,277 

593,877 


ABSA Bar>k 

X-rt t aI 

9.00% 

68281 534 

20oa/oe/26 


129,977 

32,858 

97,119 

708,019 




966,1 31 

294,135 

690,996 

708,019 

1 V Lai 









TOTAL EXTERNAL LOANS 




67,128,540 

86,037,319 

7,825,453 

145,340.406 

120,043,330 
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APPENDiX B 


nfrastriicture 

^ower Stations 

Electricity Meters 

Electricfty Peak Load Equipnienl 

Switchgear Equipment 

Electricity Supply And Reticulation 

Electricity Mains 

Street Lights 

Stormwater Drains 

Roads 

Reservoirs-Water 
Water Meters 
Water Mains 

Waler Supply And Reticulation 
Water Mains & Puriflcation 
Pedestrain Malls 
Aifports 

Security Measures 


Community Assets 

Beach Oevelopnrrent 

Cemeteries 

Clincs 

Community Centres 

Fire Stations 

Libraries 

Museum 

Parks &. Gandens 

Pubiic Conveniences 

Recreation Facilities 


Heritage Assets 

Historical Buildings 
Painting &. Art GaSleries 


CITY OF Umhlathuze : ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 


Cost/Revaluation 

Accumulated Depreclation 

Carrying Vaiue 

Opening 

Balance 

Additions 

Under 

Constructlon 

Disposals 

Closing 

Ealance 

Opening 

ɓalance 

Additions 

Disposals 

Closing 

Balance 

58,703,545 

1,304,277 



66,007,822 

21.388,714 

1,956.793 


23,345,507 

36,662,315 

7,430,195 

520,092 



7,950.287 

4,067,496 

241,016 


4.309,312 

3,640,975 

8,481,629 

- 


4.998 

8,476,631 

6,864,463 

766,506 

1.415 

7,629,634 

846,998 

10,215,575 




10,215,575 

4,652.866 

510,779 


5,163,645 

5,051,930 

175,125,835 

9,723,769 

4,239,775 


189,089,379 

62,909,489 

e.096.849 


71,086,338 

118.003,041 

13,137,524 

- 


1,234 

13,136,290 

10.711,721 

271,948 

1,234 

10,982,435 

2,153,855 

14,449,427 

119,941 

132,412 


14,701.780 

10,439,360 

605,703 


11.125,063 

3.576.717 

30,115,073 

262,403 



30,377,476 

17,251,440 

2,062,333 


20,113,773 

10,263,702 

298,205,494 

31,817,710 

15.692,681 

93,496 

345,622,389 

213,442,416 

15,539,549 

93,496 

228,888,469 

116,733,920 

24,228,298 

4,472,004 

734,105 


29,434,407 

9,007,923 

893,131 


9,901,054 

19,533,353 

8,335,143 




8.335,143 

4,012,105 

537,189 


4.549,294 

3,705,849 

16,916,328 




16,916,328 

6,308,998 

749,963 


7,138.961 

9,777,367 

155,564,387 

38,912,111 

4,522,416 


198,998,914 

25,621,752 

6,412,023 


32,033,775 

166,965,139 

87,618,309 

11,362,376 

3,348,783 


102,329.408 

24,416,674 

3,120,651 


27,545,325 

74,784,143 

3,033,860 




3,033,860 

2,348.503 

240,921 


2,589,424 

444,436 

480,697 




480,697 

134,507 

24,035 


158,622 

322,075 

1.725,157 



237,791 

1.487,366 

1,063,237 

196,700 

237,791 

1,022,154 

465,212 

913,766,476 

98,494,683 

28,670,172 

337,519 

1,040.593,812 

424,801,744 

43,114,977 

333,936 

467,582,784 

573,011,028 


1 7,670 J 76 

1,660,086 

461,198 


19,799.460 

4,873,750 

594,840 


5,468,590 

14,330,870 

2,997,474 

- 

19.325 


3,016.799 

690,159 

95,176 


786,335 

2,230,464 

67.565 




67,565 

16,305 

3,365 


19,670 

47,095 

6,438.600 

399,131 



6.037,739 

2,716,739 

395,415 


3,112,154 

3,725,505 

1,430,433 

351,064 



1,781,497 

205,528 

46,288 


331,816 

1,449,681 

7,275.338 

950,344 



0,225,082 

3,741,929 

359,397 


4,101,326 

4,124,356 

1.076,523 

1.021,169 



2,097,712 

445,659 

52,070 


497,729 

1,599,983 

12,070,741 




12,070,741 

9,626,641 

570,446 


10,197,287 

1.873,454 

4,195,250 

. 

2,225,276 


6,420,534 

717,004 

220,320 


937,324 

5,483.210 

24,519,936 

3,909,470 

762,019 

34,580 

29,157,645 

10,833,918 

1,200,097 

8,934 

12,025,001 

17,132,564 

77,742,052 

8,299,284 

3.468,610 

34,580 

89.475,374 

33,947,832 

3,538,414 

8,934 

37.477,312 

51,998,062 


49.502 


- 

- 

49,502 

- 

- 

- 

- 

49,502 

49,502 

- 

- 

- 

49,502 

- 

- 

- 


49,502 
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Other Assets 

Hausing Schemes 
Kurseries 
Office Buildmgs 
Tip Sites 

Workshops &. Depots 
Office Equipment 
Fumilure & Fittings 
Bins &. Containers 
Emergency Equipmenl 
Motor Vehicles 
Fire Engines 
Plant And Equipment 
Land Main Investments 


Total 


cmr OF Umhlathuze : AN ALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 


I CostiRevaiuatiQn | 


Accumulated 

Depreciation 


Carrytng Value 

Opening 

Balance 

Addltlons 

Under 

Construction 

Disposals 

Ciosing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Salance 

15,105,615 

1.467,403 


5,907,436 

10,665.582 

5,146,235 

479,141 

2,945.208 

2,680,168 

7,985.414 

184,072 




184,072 

77,818 

6.136 


83.954 

100,118 

70,519.594 

2.377,274 


147,040 

72,749,323 

27,467,576 

3,332,536 

147,040 

30,653,072 

42,096.756 

2,328.656 

519,939 

414,997 


3,263.592 

198,192 

120,619 


318.311 

2.944.731 

7,& e 5.650 

825,049 

1.152,204 


9,862,903 

837,696 

396.595 


1,234,291 

8.626,612 

10.565,847 

3,368,457 


13,547 

13.915.757 

7.515,135 

1,342.938 

6.667 

8.851,406 

5.064,351 

3.372,966 

894.723 


12,282 

4,755,407 

1,882,337 

446,598 

11,579 

2.317,355 

2.438,052 

2.073,251 




2,073,251 

760,136 

203,952 


964,088 

1.114,163 

69.703 




69,708 

34,838 

7,108 


41,946 

27,762 

37,587,437 

9,980,877 


1,668.322 

45.899,992 

20,244,825 

4,042,898 

1,662,419 

22.625,304 

23.274.638 

3,963,968 



105,423 

3.858,540 

936,203 

319,032 

96,676 

1,158,609 

2,699,931 

12,190,040 

1,475,981 


182.020 

13,484,001 

6,921,383 

2.040.451 

142,315 

3,819,519 

4,664.482 

68,943,918 

-7,000 


14.508 

63,927,410 

52,939,743 


14,503 

52,925,240 

16,002,170 

235,300,722 

20,902,703 

1,567,201 

8,055,583 

249.715,043 

124.962,122 

12,738.054 

5,026,413 

132,673.763 

117.041.230 


1,226,858,752 

127,696,670 

33,705,991 

6,427,682 

1,379,633,731 

683,711,696 

69,391,446 

5,369,263 

637,733,659 

742,099,872 
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APPENDIX C 


CITY OF Umhlathuze ; SEGMENTAL ANYALYSIS OF PROPERTY.PLANT AND EQUIPMENT AS AT 30 JUNE 2006 



Cost 

Accumulated Depreclation 

Carrying 

Value 

opening 

Balance 

Addfctions 

Under 

ConstnjctiQn 

Dlsposals 

uiosmg 

Balance 

Upening 

Balance 

Additlons 

D1sposa]& 

Ulosing 

Balance 

Executive & Council 

876.062 

81,324 


1,108 

956,278 

131.998 

160,530 

(13,525) 

279.003 

677,275 

Fifian&e & Admin 

S7.e45,741 

15.322,565 


8,406,585 

94,761,721 

46,523,758 

7.261.772 

(5,139.159) 

48,646.371 

46,115,350 

Planning & Development 

20.492,849 

-1,543 


1,601 

20,439,705 

5,683,928 

110,685 

(1,369) 

5.793.244 

14.696.461 

Health 

575.043 

74,496 


10,835 

638,706 

299,342 

80,596 

(80) 

379,860 

258.646 

Community & Social Ser\'ices 

113,907.707 

4,759,960 

3.465,886 

2,161 

122,131,372 

45.976,123 

5,853.599 

{1.912} 

51,827,810 

70.303,582 

Housing 

2,549,746 

1,467.403 



4,017,149 

734.495 

169.332 


903,827 

3,113.322 

Public Safety 

1,779,494 

687.810 


612 

2,466,692 

655,894 

171.081 

(612) 

826,363 

1,640,329 

Sport & Recreatjon 

59.752,518 

3,219.022 

3,922,613 

2,680 

66.891,473 

30.310,970 

2.365.176 

(123) 

32.676,023 

34,215,450 

Environmental Prolection 





0 

0 

0 


0 

0 

Waste Management 

101,472,414 

11,966,036 

3,763,780 


117,202.230 

44,169.307 

3,174,957 


47.344,764 

69,857,466 

Road Transport 

335,108.099 

34.394,116 

15.692,681 

1,930 

388.692,966 

236,952,013 

18.491,369 

(1.930) 

255,441,452 

133,251,514 

Water 

235,826.547 

43,334,115 

2,488.644 


281,699,506 

58,702.651 

10.093,881 

- 

68,796,532 

212,902,974 

Efectricity 

258.083,664 

11,841.362 

4,372,187 

151 

274,297,062 

109,175,340 

11.129.997 

(142) 

120,305.195 

153,991,867 

Other 

5,533.862 

0 



5,588.862 

4.395,381 

118,035 


4,513,416 

1.075.446 

Total 

1,226,858,746 

127,696,663 

33,705,991 

8,427,683 

1,379.833.722 

583.711.700 

59,181,012 

-5,156.852 

637.733,860 

742.099,862 


42 



APPENDIX D 


Umhlathuze Municipality :Segmental Statement Of Financial Performance For The Year Ended 30 June 2006 


200$ Actual 

2005 Actual 

2005 


2006 Actual 

2006 Actual 

2006 

Income 

Expenditure 

Surplus/(Deficit) 


Income 

Expendlture 

Surp!us/(Deficit} 

3,260,139 

22,667,948 

(19,407,809) 

Execulive & Counctl 

1,177,993 

23,028,234 

(21,850,241) 

185,064,978 

166,818,174 

18,246,804 

Finance & Admin 

196,907,324 

1 77,078,725 

19,826,599 

3,456,152 

21 ,070,596 

(17,614,444) 

Planning & Devetopment 

3,748,636 

24.388,828 

(20,640,192) 

5,164,773 

12,491,620 

(7.326,847) 

Health 

6,656,413 

14,468,299 

(7,811,886) 

3,136,058 

29,376,655 

(26,240,597) 

Community & Social Services 

3,416,717 

32,099,571 

(28,682,854) 

737,049 

693,653 

43,396 

Housing 

3,660,615 

9,093,015 

(5,432,400) 

7,969,384 

31,588,519 

(23,619,135) 

Public Safety 

4,929,504 

37,612,888 

(32,683,364) 

2,362,940 

45,412,486 

(43,049,546) 

Sport & Recreation 

2,869,328 

49,392,541 

(46.523,213) 

- 

- 

- 

Environmentat Protection 

- 

- 

- 

77,374,885 

75,367,957 

2,006,926 

Waste Management 

78,731 ,498 

90,096.225 

(11,314,727) 

6,200,400 

40,800,737 

(34,600,337) 

Road Transport 

3,991,900 

43,913,673 

(39,921,773) 

104,273,417 

94,483,501 

9,789,916 

Water 

114,907,414 

106,700,082 

8,207,332 

296,564,576 

309,627,308 

(13,062,732) 

Electricity 

315,268,097 

322,969,970 

(7,701,873) 

883.531 

146,518 

737,013 

Other 

710,085 

135,006 

575,079 

696,448,282 

850,545,671 

(154,097,391) 

Sub Total 

7 37,025, 5'2”4 

930,977,057 

(193,951,533) 


(198,979,838) 

198,979,838 

Less: Inter- Dep Charges 


(212,120,304) 

212,120,304 

696,443,282 

651 ,565,833 

44,882,449 

Total 

737,025,524 

718,856,753 

18.168,771 
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APPENDIX E(1> 


CITY OF OMHLATHUZE : ACTUAL VERSUS aUDGET(REVENUE AND EXPENDITURE} FORTHE YEAR ENDED 30 JUNE 2006 


E^VENUE 

2006 

ACTUAL 

2006 BUDG£T 

2006 2006 

v&niAMnF VARIANCE ExDlanation of slonificant vadance oreater than ID^ versus budciet 

Property Rates 

92.139.514 

91.206,900 

932,614 

1 

Property Raies-Pefialli&s Imposed And Cotlection Ctiarges 

2. 209. 132 

1 ,500.000 

709,132 

47 Ur^pected Income 

Service Ctiarges 

445,7S3.a53 

453,592.100 

{7,808.247) 

(2) 

Rfigional ServiceE LevieS'Turriover 

■ 

- 


- 

Regkxial Services Levies-Remuneralion 

- 



- 

Rental Ot Facllities Arxj Equiprnerl 

10.242,518 

10,932,000 

(689,362) 

(&} 

Inleresl Eamed-Extefnal Irivestments 

7.754.253 

6,300,000 

1.454,253 

23 Capitafc Expenditure Lower Tban Bijdgeted Resulled In Additional Expenditune On Inve&tments 

InitefeBt Eamed-Oulatafiding Debtors 

501J75 

366.000 

135,775 

37 Unexpected Encome 

E>Tvidend Recejved 

- 

- 

- 

- 

Rnea 

3,912,992 

6.901,000 

(2,988.008) 

(43) PermiBsiori To Use Traffic Cameras Was Withdrawn Resulted In Dnop ln Inoofne 

ticences And PemiJts 

530,630 

630,000 

630 

0 

Incofne For Agency Services 

2,529.087 

2,220,000 

309.087 

14 Unexpected Rise In Vetiicle Registrations 

Govemment Graats & Sutjsidies 

91.252.004 

84.107.200 

27,144,804 

42 CorwJrtional Granllncome vs ExperKlrtune 

Ottfer incofne 

51 .425,543 

60,395,700 

(8.970.157) 

(1 5) Budgeted For Defecil of R7M + Coritriɓulion from public R2.4M 

Public Contributiofis . Donaled/Contributed PPE 

- 

- 

- 

- 

Sale OF Land 

22.881.210 

25,026,000 

(2,144,790) 

(9} 

GainsOfi Disposal Of Praperty, Ptanl And Equipment 

5,762.913 

7,491,000 

(1,728.087) 

(23) Defays in Sale Of Pioneerhof 

Total Revenue 

737,025,524 

730,667,9CK> 

6,357,624 

1 

EXPENDITURE 





Executive & Council 

23.028,234 

23,857.200 

(828,966) 

(0) 

finanoe & Admln 

177.078.725 

206.198,000 

(31,119,275) 

(15) Savings Identified on Adjustmenl budget 

PlannLng A Devekjpment 

24,383,828 

25.504.000 

(1,115,172) 

(4) 

Healin 

14,468.299 

15,176.800 

(708,501) 

(5} 

Community & Sodal Services 

32.099.571 

28,666,300 

3,433,271 

12 Depreciation Addrtion of R3.4M as a nesult of CRAP Implemrentation 

Housing 

9,093.015 

6,267.900 

2,825,115 

45 Cofidilioral Gfariit ExperMJ itune = Income 

Public Safety 

37.612.888 

42,290,400 

(4.677,512) 

(11) Crime Prevention Pro^l Delayed. 

Sport & RecreatiOr 

49.392.541 

48.292,000 

3,100.541 

7 

Envinonmental Protectior^ 

- 


- 


Wa&te Management 

90,096.225 

86.805.200 

3,491 .025 

4 

Road Transport 

43.913,673 

32,338.500 

11,577,173 

38 Depneciatfon Addilron of R15.19M as a resuit of GRAP Implernentalion 

Water 

106,700.082 

100,768.800 

5,941 .482 

6 

Electricity 

322.969.970 

332,225,700 

(9.255.730) 

^3} 

Other 

135,006 

45,900 

89,106 

194 Depreciation Additlon of R1 18 000 as a resull of GRAP fmplementatiori 

Intef-Deparlinenial Charge& 

(212,120,304) 

(217.556,600) 

5,436,296 

iZ) 

Total Expenditure 

7 '18,856,753 

730,667,900 

(11,811,147) 


NET SURPLUS/(DEFICIT) FOR THE YEAR 

18,168,771 

- 

16,168,771 



=:=== 
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APPENOtX E(2J 


CITY OF UMHLATHUZE : ACTUAL VERSUS BUDGET (ACQUISmON OF PROPERTY.PLANT AND EQUIPHENT) FOR THE YEAR ENDEO 30 JUNE 2006 



2006 

: ACTUAL 

2066 UHDER 

2006 TOTAL 

2606 

2006VARIANCE 

2606 

VARIANCE 

ExDlanation of sjaniflcant vailances araater ttian 6% ver&Li& budoet 

CONSTRUCTION 

ADDITIONS 

BUDGET 

1 R 

R 

R 

R 

R 

% 

{Explanations To Be Recorded) 


ExectJtive A Council 

81.324 


81,324 

126,900 

(45,676) 

(36) CapitaS expenditure funded thnough IT lease agneemenl 

Finanoe 8 Admlrt 

15,322. 565 


15,322.565 

19,349.400 

(4,526,833} 

(23) Delay in IT lender process'fijnds to 06707 

SavSngs on vehicle punchases amounled lo R1.2M 

Plannlng S DevetoprrBHt 

-1.643 


-1 .543 

- 

(1,543) 


hiealOi 

74.496 


74.498 

70J00 

4,398 

6 Grant funded capital noi budgeted for 

Ccmmunity & Social Services 

4J58.960 

3,465.eS6 

8.225,845 

15,331,400 

(7.105.555) 

(46) Warting for necofd ef declston for cemetaiy devlopment 

Assessmeni of Ride-On nKwers ongolng-pnojecl lo 06707 Fin Vr 

Various saving on projecfs and cofilingency amounts 

Due to lacfc of capacity-pnoject to be oompEeted in 06707 Fin Yr 

Hoosing 

1,467.403 


1 ,467.403 

23,220,000 

(21,752,597) 

(94) Public participalion pfocess tahing much longenthan anticipated 

Piircbase of raw Land for deveiopmenft to 06707 Fin yr 

Public Safely 

687 .eto 


687,810 

903,000 

(215,190) 

(24) Due 10 lack of capaclty-prpfect to be completed in 06707 Fir^ Yr 

Sport S, Recreation 

3,219.022 

3,922.613 

7. 141 .636 

14.057,600 

(3,916,664) 

(49) Assessment of Ride-On mowers ongoing-pnoject to 06/07 Fin Yn 

Waiting for development of beach fKoposal 

Task team estatriisfied to pnoceed with investigallons of beach devefopment 

Delay in relocaliofi of Rugby Club lo sports grounds 

Various saving on projecls and aontingency amounts 

Charfcge of facililies fnom tennis ooorts to nelball S. basketbalt facifities 

Efiminated rwed for expenditufe 

Waiting for envfnonmenlal smpacl assessment(EIA) 

Envifonmenial Prolection 

- 


- 

- 


- 

Waste Management 

11,966,036 

3.763.780 

15,729,817 

27,969,600 

(12.239,783) 

(44) Delay in lendef prooess-varkHJS projects to be completed in 06707 Fin Yr 

Su^ey of pipeline in VulirKlJela delayed pnojecl. Project to be completed 06/07 
Budget fon pneliminary and EbV awaiting RBM declsion regarding mining iease area 
ElA auihorfsation cfeared up laie in yean Project lo 06707 

Awoiling finallsalion of layoul from DIf Planning & Suslainable Dev 

Tawnship development pnojects amountiTig lo R3.6M did not matervalise due to 
various development delays. 

Road Transport 

32.126,439 

15,692,681 

47.819,120 

61.778,500 

(13,959,380) 

(23) ROD crtanged design which delayed project. Cunentty calling fof tendens-prpfect 
to be completed 06707 


□ue lo lack of capacity-prpfect to be completoP in 06^07 Fin Yr 
ProWems experienced with application of Irafflc calming report 
Probtems expefienced in fmalisation of design. Tenclers called Tor pro^ect to 
be completed in 06/07 

Provision Tor Lnvestigation of rtirai noads. Report io council 

Township developnient pnojecls amounting lo Rt?.8 did not materialise due to 
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APPHNDIX E{2) {continued) 


CfTY OF UMHLATHUZE : ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY.PLANT AND EQUIPWENT) FORTHE VEAR ENDED 30 JUNE 2006 



2006 

2006 UNDER 

2006 TOTAL 

ACTUAL 

CONSTRUCTION 

ADDITIONS 


43,364.115 


2006 

BUOGET 


R 


5,256.521 48,640.636 62.757,500 



(14.116.664) 


2006 


VARIANCE 


% 


11,641,362 


4.372.167 16.213,550 44,073.100 


(27,656.550) 


ExplanaKon Of S i gnlflcant Varlances Greater Ttian 5% Versus Budaet 


(Explanatlons To Be R&corded) 

various deveiGpmenit tfeiays. 

(22) DWAF slow to appnove wcirlt as per business Pian. Coiinier funding fof DWAF funds 
Funds avaiiabie from gfant funding fof 06.^07 
Deiay in tender pi ocass-funds to 2006/2007 

Tender delayed to incliKJe increased scope of worits, Profects to 2006/2007. 

Detay due lo wait for reservoir avaiiabilily before complelion of finai scope of work 
L£te tender appnovai. Pnogecl compietion 2006/2007. 

Savings on pnoject (fl/2/1 /26 ) and conlin^ency amount 

Phase 2A and 2G of project scbeduled for compietion in June 06 but extension of 
time pushed completion to 2006/2007 

Townslii p deveiopemnt pnQjects amounltng lo R2.flM did not materialise due to 
vadous development deiays 
(63) Awaiting Eskom tiandover 

VarKXJS saving on pnojects and contingerKy amounts 
Delay as a nesuit of devekjpmeni-pnoject - carried over 21X}6/2007 pnofect 
Tcwnistiip deviopmefil projects/puPtic contributiors amountfng to R20-7m d*d 
not materiaiise diie lo various development deiays. 


124.926,9^1 


36 .473,668 1 6 1 .402,66 1 270,t 37 . 1 0Q (1 Ofl, 734,439) 
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